' MACLEAN-HUNTER 
-. .1976ANNUALREPORT-~ . 


Report 
Directors 


PAGE 4 
Financial Review 


rectors’ 
PAGE 2 


i 


MACLEAN-HUNTER 1976 ANNUAL REPORT 


ing 


Cable Television 


ing 


Distribution 


ing/Other 


PAGE 6 

PAGE 8 

PAGE 12 
Broadcast 

PAGE 13 

PAGE 14 

PAGE 15 

PAGE 17 

Maclean-Hunter Corporate Structure 
PAGE 25 
Ten-year Summary 
Directors and Officers 
PAGE 28 


Publish 


Print 
Financial Statements 


Directors’ Report 


The directors of Maclean-Hunter Limited are 
pleased to report revenue in 1976 of $175,283,000, 
and profit of $7,142,000, both records. 

Maclean-Hunter’s major investments are now 
in magazine printing and publishing, distribution 
of books and periodicals, cable television, 
broadcasting, business forms and book publishing. 

While publishing is and will continue to be a 
very important part of our business, we have been 
directing our growth in recent years into those 
areas of the communications business which lessen 
our dependence on advertising revenues. 
Advertising expenditures swing with the economy: 
when the economy booms, advertising spending 
increases, and we benefit. And when the economy 
is tight, advertising, an intangible, is one of the 
first things reduced. 

We have lessened our dependence on 
advertising during the past five years, going from 
58% in 1972 to 40% in 1976. In 1961, 94% of our 
revenues were advertising based. 

We have grown considerably over the last 10 
years. Revenue has increased almost 250%, and 
consolidated net income and earnings per share, 
both before extraordinary items, have more than 
doubled. 

The Post Office, which caused everyone 
problems a year ago last fall, is still a potential 
problem for our publishing operations. Our 
continually reducing dependence on national 
advertising and the alternate forms of delivery we 
are now developing, are lessening the influence of 
the Post Office as a determining factor in the 
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success of the consolidated Maclean-Hunter 
operation. 

In the pages which follow, we have, for the first 
time, separated our profits according to business 
segments. This was done to show shareholders, 
employees and potential investors where our 
profits are derived. 

As a communications company, we continue to 
balance profitability and social responsibility, 
developing all of our businesses in the best 
interests of all Canadians. 

The judgment handed down in July 1976 
ruling that Show Me!, a sex-education book 
distributed by Macmillan of Canada, is not 
obscene, is considered by many to be a landmark 
in Canadian obscenity trials. While the cost of 
defending this action was substantial, we felt the 
principle of censorship opposes the best interests 
of all Canadians, and we defended the book for 
this reason. 

Bill C-58, the revision to the Incomc Tax Act 
which removed undeserved tax advantages 
enjoyed by foreign magazines and broadcasters, is 
having a beneficial effect not only on Maclean- 
Hunter, but on all Canadian periodical publishers 
and broadcasters. It has instilled a new era of 
confidence in Canadian media. 

The Anti-Inflation Board has not created 
tremendous problems for us. And while we have 
never been comfortable with government 
involvment in the private sector, the rates of 
inflation we were facing did require some 
government action. For this reason, we do support 


the AIB in principle, while not always agreeing 
with the way it has been applied. 

Without AIB, our dividend payout would 
probably have been in the area of 40¢ in 1976, 
compared with the 31.2¢ we paid. 

Maclean-Hunter was one of the first companies 
to take advantage of the 1971 tax law changes 
which permit corporations to create a class of 
shares which pay tax-deferred dividends. 

In the last quarter of 1976, M-H started paying 
its Class B shareholders solely out of capital 
surplus, and we are one of the first companies to 
reach this capital surplus plateau. The cash 
dividend on our Class A and Class B shares are 
now equal. 

While the rates of inflation have subsided to 
some extent, we are not ignoring the current 
developments in Inflation Accounting, and we are 
now involved in determining the potential effect of 
such an approach on the company. 

Maclean-Hunter, celebrating its 90th year in 
1977, has been built on the principle of Canadian 
growth through national unity. We believe in this 
as strongly today as ever, and we will continue to 
work to represent all Canadians, and to keep this 
country together. 

The death last fall of Mr. Donald F. Hunter 
was a deep loss to his many friends and 
professional associates, and to the employees of 
Maclean-Hunter Limited. Throughout his 36-year 
career, Mr. Hunter served the company very 
capably in many capacities, including President, 
beginning in 1964, and Chairman of the Board, 
beginning in 1969. He was truly a Canadian of the 
highest standing, and personified the very best in 
the publishing tradition. 

Mr. Hunter’s decision in May 1976 to sell his 
controlling interest in M-H to the company itself 
guarantees the corporation will retain control 
within itself. This was done through the formation 
of Maclean-Hunter Holdings Limited, details of 
which are presented elsewhere in this report. 

This decision ensures that Maclean-Hunter will 
continue to make contributions to Canada and to 
its shareholders in the same manner it has 
throughout its 90-year history. 

While this means M-H is technically no longer 
a family company, we still are in spirit, as we have 
more employees today with significant investments 
in the company than ever before. Not only do 
almost all of our board members have substantial 
positions in the company, but the vast majority of 


our senior and middle managers have invested as 
well. 

Following is a list of profit centres which were 
started during 1976: 

Audio South Africa (South African 
publication); Benefits Canada (Canadian 
publication); Canadian Secretary (Canadian 
publication); CJAY-FM (Calgary radio station); 
Home Goods Retailing Exhibition (South African 
show); International Freighting Services and 
Equipment Exhibition (M-H London show); 
L’Actualité (formed from merger of Le Maclean 
and Actualité); Music Market Canada (Canadian 
publication); Offshore Repair & Maintenance 
Exhibition (M-H London show); Photo Canada 
(Canadian publication); Shopping Centre 
Directory (Canadian publication). 

During the year, through Maclean-Hunter 
Cable TV Limited, the company purchased the 
remaining third of Huron Cable TV. 

The following two properties were 
discontinued during the year: 

Canadian Electrical Distributor (Canadian 
publication); Fine Books Division (Canadian 
service). 

In 1976, Maclean-Hunter Limited employed 
almost 4,000 persons in 11 countries around the 
world. Our total staff count in 1976 is almost the 
same as it was in 1975 and 1974. 

Because we are an ideas and service company, 
people continue to be our most important asset. 
The many awards won by Maclean-Hunter staff 
members in 1976 is testimony of this fact. M-H 
employees Olive Singleton and Harvey Mitchell, 
each of whom celebrated 50 years of service since 
our last annual report was issued, are 
representative of the quality of Maclean-Hunter 
staff on all levels. 

Because we are responsible broadcasters and 
cablecasters, and because we don’t own any daily 
newspapers, we feel we have a strong case for 
being allowed to expand in broadcasting and cable 
television. 

The company looks forward to further growth 
and achievement in 1977. 

On behalf of the Board: 


You 


Donald G. Campbell 
Chairman and President 


MACLEAN-HUNTER LIMITED 3 


Directors 


Donald G. Campbell 

Chairman and President 

Chairman, Maclean-Hunter Cable 
TV Limited. 

Chairman, CFCN Communications 
Limited. 

Joined M-H 1957. 

Elected director 1959. 

Has held various administrative 
positions with the company 
including Controller; Vice- 
President, Finance; Executive Vice- 
President, Broadcasting and 
Finance. 

Vice-Chairman, Canadian 
Section, Commonwealth Press 
Union. 

Trustee, Hospital for Sick 
Children; Member, Toronto 
Redevelopment Advisory Council. 

Fellow of the Institute of 
Chartered Accountants. 


Doris Anderson 
Editor, Chatelaine 
Joined M-H 1951. 
Elected director 1972. 

Has held various promotion and 
editorial positions with the 
company. 

Board member, Canadian Film 


Development Corporation, Member, 


American Society of Magazine 
Editors. 

Board Member, Institute for 
Research on Public Policy; 
Governor, York University; 
Member, Tri-Lateral Commission. 

Officer of the Order of Canada; 
Honorary Degree, University of 
Alberta. 


Floyd S. Chalmers 
Company director 
Joined M-H 1919. 
Elected director 1938. 

Has held various editorial and 
administrative positions with 
Maclean-Hunter leading to 
President (1952-1964) and 
Chairman (1964-1969). 

Director of all ten AGF Mutual 
Funds. 

Has worked for numerous public 
service and cultural organizations. 
Winner of numerous awards, 
including: Officer of the Order of 
Canada; Canadian News Hall of 

Fame; Civic Medal of Merit, 
Toronto. Honourary degrees from 
University of Western Ontario, 
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Seated, left to right: 
Standing, left to right: 


Doris Anderson, Frederick T. Metcalf, Donald G. Campbell, Ed Nymark, George 
Paul S. Deacon, Lorne R. Clark, Peter C. Newman, Floyd S. Chalmers, Rober 


Waterloo Lutheran University (now 
Wilfred Laurier University), Trent 
University, York University. 

Founder of the Floyd S. 
Chalmers Foundation, which 
supports Canadian organizations in 
the performing arts. 

Author of “A Gentleman of the 
Press,” the biography of Maclean- 
Hunter founder John Bayne 
Maclean. 


Lorne R. Clark 
Vice-President, Finance 
President, Co-operative Book 
Centre of Canada, Limited. 
Joined M-H 1961. 

Elected director 1972. 

Has held various administrative 
positions with the company 
including Controller, and Controller 
& Treasurer. 

Member, Association of 
Chartered Accountants of Quebec; 
President, Financial Executives 
Institute of Canada; Officer, St. 
John Ambulance. 


Paul S. Deacon 

Editor and Publisher, The Financial 
Post 

Joined M-H 1947. 

Elected director 1972. 

Has held various editorial and 
administrative positions with The 
Financial Post. 

President, National Ballet of 
Canada; Member, Accounting 
Research Advisory Board of the 
Canadian Institute of Chartered 
Accountants; Member, Advisory 
Council of the Better Business 
Bureau of Canada. 


George W. Gilmour 

Vice-President, International 
Operations 

President, Macmillan Company of 
Canada, Limited 

Joined M-H 1939. 

Elected director 1963. 

Has held various positions with 
the company including Group 
Publisher, and Vice-President, 
Business Publications Division. 

Member, Canadian Book 


Imour 
abertson, Arthur J. Little, Gordon P. Osler, John M. Holton, Lloyd M. Hodgkinson 


Publishers Association. President, Edgecliffe Holdings 
Director, Rotary Laughlin Limited. 


Centre. 
; Arthur J. Little 
Lloyd M. Hodgkinson Company director 


Vice-President, Magazine Division oe 
eee ae 74. 
First joined M-H 1942. Elected director 19 


ie eaeaeee oes. Retired in 1974 as a senior partner, 


: on me ; Clarkson, Gordon & Company. 
Has held various positions with Directorships include Algoma 


a eee gece tee Central Railway, Brascan Limited, 
te eee at Ss The Canada Life Assurance 


Publisher, Miss Chatelaine; and 
Publisher, Maclean’s. 

President, Periodical Press 
Association; Director and 
Treasurer, Audit Bureau of 
Circulations; Director and 
Treasurer, Print Measurement 
Bureau; Director, Magazine 
Association of Canada. 


Director, Canadian Opera Frederick T. Metcalf 


Association; Trustee, Opera ; 
Z g t lean-Hunter Cabl 
Canada; Member, Rotary Club of Pedal gee at ate 


Company, Eaton’s of Canada 
Limited, National Trust Company, 
Limited, Noranda Mines Limited. 
Governor, York University; 
Governor, Appleby College; 


Fellow of the Institute of 
Chartered Accountants. 


Wenocnee Elected director 1969. 

John M. Holton Founding President, Canadian 

Company director Cable Television Association. 

Elected director 1971. Honourary Colonel, 11th Field 
President, Hunco Limited; Artillery Regiment of Guelph. 


Trustee, Toronto General Hospital. 


Peter C. Newman 
Editor, Maclean’s 

First joined M-H 1950. 
Elected director 1972. 

Has served The Financial Post 
and Maclean’s in various editorial 
capacities. 

Founding member, Committee 
for an Independent Canada. 

Winner of numerous journalism 
awards; honourary degrees from 
Brock University and York 
University. 

Author of many best-selling 
books, including The Canadian 
Establishment, Volume I. 


Ed Nymark 
Vice-President, Printing 
Chairman, Business Forms 
Division. 
Joined M-H 1945. 
Elected director 1956. 

Has served Maclean-Hunter as 
Production Engineer and Plant 
Manager. 


Past President, Magazine 
Printer’s Section, Printing Industry 
of America. 


Gordon P. Osler 
Company director. 
Elected director 1976. 
Vice-Chairman and Chief 
Executive Officer, British Steel 
Corporation (Canada) Limited. 
Directorships include Household 
Finance Corporation, Inter-City 
Gas Limited, Interprovincial Steel 
and Pipe Corporation Ltd., North 
American Life Assurance Company, 
The Toronto-Dominion Bank, 
TransCanada PipeLines Limited, 
The Canadian Surety Company. 


Robert W. Robertson 
Vice-President, Business 
Publications Division 
Joined M-H 1942. 
Elected director 1969. 

Has held various positions with 
the company including Group 
Publisher and Executive Publisher. 

Director, Canadian Business 
Press; Director, Canadian 
Circulations Audit Board; Director, 
Periodical Press Association; 
Member, Business Professional 
Advertising Association. 

Member, Rotary Club of 
Toronto. 
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Financial Review 


Revenue—As discussed in the 
Directors’ Report, this has been a 
record year for Maclean-Hunter 
Limited both in revenue and profit. 

In 1976 revenues surpassed the 
level attained in 1975 by 15.6%. All 
major segments of the Company 
realized increases in revenue with 
the largest percentage gains coming 
from Cable TV (27.1%) and 
Broadcasting (22.7%). In 1976 the 
Company continued its trend of 
reducing its dependence on national 
advertising. Revenue from non- 
advertising sources was 60% 
compared to 59% in 1975. Revenue 
from foreign operations increased to 
7.8% of total revenues from 7.2% in 
By 

Profit—For a number of years we 
have reported revenue contributions 
by line of business in the financial 
statements. This year we have 


Revenue ($ millions) 
Advertising revenue 
Non-advertising revenue 


Shareholders’ equity per share** 
(in dollars) 


3.89 


73 74 mS 76 
**Calculation based on number of shares outstandin g al 
December 31. 1976 basis is after reduction to reflect 
the Company's indirect interest in its own shares. 
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expanded this information to 
include operating income and net 
assets employed by each of our five 
major business segments. The 
segmented income data is shown 
before interest expense in order to 
remove the effects of financing 
decisions from the analysis of profit 
performance. In particular, the costs 
of financing the investment in 
Maclean-Hunter Holdings (MHH) 
could be allocated to individual 
segments on only an arbitrary basis. 
An analysis of this data (see 
below) shows that the Publishing 
and Distribution operations have a 
significantly lower return on 
revenues (5.7% and 2.0% 
respectively) when compared to the 
Broadcasting and Cable TV 
segments (28.9% and 35.6% 
respectively). The Printing segment 
shows a return on sales of 12.5%, 


Income before extraordinary items 
and dividends 


($ millions) 


71 


tN On oy Co 


Long-term debt*** 
Working capital 
($ millions) 


38.1740.0 
30.0 
20.0 

14.3 
10.0 


72 73 74 1 76 


***Excludes current portion of debt. 


quite close to the average return for 
the Company of 12.1%. 

In evaluating the performance of 
each segment, the return on revenue 
is a useful number. It does not, 
however, tell the whole story. It is 
most important to give recognition 
to the investment required to 
achieve the profits earned. 

The return on investment, 
measured using net assets 
employed, shows a different picture. 
For example, Publishing, which 
accounts for 43% of the revenue, 
earns 20% of the operating income 
but employs only 15% of the net 
assets. On the other hand, Cable 
TV, which represents only 12% of 
the revenues, and earns 36% of the 
operating income, utilizes 42% of 
the net assets employed. 

M-H Holdings—The formation of 
Maclean-Hunter Holdings Limited 


— 


MS ts os We ey Sy 6a  & 


Earnings per share* 
(in dollars) 
Before extraordinary items 


After extraordinary 
items 


peel 


72 73 74 75 76 
*Based on effective number of shares outstanding after 
elimination for indirect investment in own shares. 


Depreciation expense a 6 


Interest expense 
($ millions) 


12 73 74 75 76 


during 1976 impacts greatly on the 
operating results and financial 

position of the company. Through 
two subsidiaries, CFCN Television 


Limited and Maclean-Hunter Cable 


TV Limited, the Company 
effectively acquired an indirect 


interest of 12.63% in its own shares. 


This transaction has been fully 
explained in the information 
circular of March 1, 1976 and the 
accounting treatment is outlined in 
the attached audited financial 
statements. 

The revenues and operating 
incomes (before interest expense) 


are not affected by this transaction. 


However, the consolidated net 
income, earnings per share and the 
consolidated statement of financial 
position are affected. Because the 
investment in MHH represents an 
indirect interest in the Company’s 


Revenue, Operating Income and Net Assets by Business Segment in 1976 


Revenues 


($000’s) 


Broadcasting = 18,890 


own shares, the investment is 
eliminated and shown as a 
reduction in shareholders’ equity 
and minority interest. The cost of 
the investment can be seen as a real 
increase in long-term debt 
(approximately $10 million) 
together with a decrease in working 
capital (approximately $2.5 
million). 

The consolidated statement of 
income reflects these costs through 
increased interest costs. The benefit 
to the shareholders of the 
investment is realized by way of 
reduction in the effective number of 
shares outstanding and accordingly 
is reflected in the earnings per share 
data. This explains why 1976 
earnings per share increased by 
27.6% while consolidated net 
income increased by 17.4% (before 
extraordinary item in 1975). 


Long-term debt as a percentage 
of total capitalization (the sum of 
long-term debt, minority interest 
and shareholders’ equity) has 
increased from 38.0% in 1975 to 
43.2% in 1976. The 1976 calculation 
does not reflect the reduction from 
shareholders’ equity for the 
Company’s indirect interest in the 
cost of its own shares, since the 
security for the debt is not affected 
by the accounting treatment used. 

Taxes—The tax rate of 48% 
reflects the current average tax rate 
of the Company. During the year 
substantially all of the unrecorded 
tax losses of the subsidiaries were 
utilized. 


Operating Net Assets Return on Return on Net 
Income* Employed** Revenue Assets Employed 


($000’s) (%) ($ millions) 


5,457 25.8% 


(%) (%) (%) 


Investment income Ml 71 0.3% a = N/A N/A 
$175,283 $21,166 100% $73.5 100% 12.1% 29% 

Less interest expense Soil 

Income before income taxes $17,649 


3.4% 


*“Operating income” is de- 
fined as net income before in- 
terest expense, income taxes, 
share of affiliates and minor- 
ity interest. 


**“Net assets employed” repre- 
sent total assets (excluding 
investments and advances) 
less current liabilities, 
unearned net publishing rev- 
enue and deferred taxes. 
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Business 
Publications 


With 418 persons directly involved 
in the writing, selling and 
production of 88 publications, 
including annuals, it is obvious that 
business publications continue to be 
a major factor in the overall 
Maclean-Hunter operation. 

The division, as is its tradition, 
produced an important profit for the 
company in 1976. Yet, the division 
was not as profitable as it was the 
year previous. In spite of a 16% 
increase in revenue, lineage 
increased only 1%, with costs rising 
faster than revenues. 

There were, however, a number 
of developments which augur well 
for the future: 

Benefits Canada, a successful 
supplement to Office Equipment & 
Methods, will publish six times in 
1977. Similarly, Canadian 
Secretary, another Office 
Equipment & Methods supplement, 
will publish four times. 

Canadian Pulp & Paper Industry 
decided to increase from 12 to 18 
issues, adding six issues of Forestry 
Methods to serve the woodlands 
operations of that important 
industry. 

A department was set up near the 
end of the year to produce seminars, 
with one being produced on 
microprocessors. 

Also published for the first time 
was Directory of Retail Chains, a 
spinoff of Monday Report on 
Retailers. 

A decision was reached to enter 
the consumer field with Photo 
Canada, a bi-monthly publication to 
serve amateur photographers. 
Special-interest consumer 
magazines for selected target 
audiences may be an important area 
of future growth for this division. 

Creative Communications, which 
offers clients complete advertising, 
promotion and marketing services, 
is now helping English-Canadian 
and foreign companies with 
packaging and promotion 
requirements to better understand 
Quebec language legislation. 

All of our business publication 
subscription lists are computerized, 
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and are handled by an outside 
subscription fulfilment company. It 
is expected that these lists will be 
returned to the company for 
processing. 

One publication changed its 
name during 1976: Le Quincaillier 
is now Quincaillerie-Materiaux. 

Reductions during the year 
included the decrease in frequency 
of L’Acheteur from 12 times to six 
times, and the suspension of 
Canadian Electrical Distributor. 

Editorially, 1976 was an excellent 
year for the division, with 12 staff 
members being recognized with 
awards or honourable mentions at 
the annual Kenneth R. Wilson 
Memorial Awards. 

The division looks forward to a 
better year in 1977, and is 
forecasting substantial increases in 
both revenue and lineage. February, 
1977, marked the launch of Music 
Market Canada, formerly a section 
of The Audio Retailer, as a monthly 
publication. It will be targeted at 
music educators and music 
instrument retailers. The Audio 
Retailer will increase frequency 
from six to 12 times. Nineteen 
seventy-seven also marked the 
beginning of a twice-yearly 
publication called Aerospace 
Canada and L’Hospitalité, an 
annual French-language directory 
started by Canadian Hotel and 
Restaurant. 

Construction Today/ Middle East, 
an important addition to our group 
of construction papers, has begun 
1977 strongly and could produce a 
sooner-than-expected profit. 


s Happy Holidays Her 


ag Act 900 OF 


eo exe 


The Financial 
Post 


“To contain all the financial news 
available on investments.” Much 
has changed since The Financial 
Post outlined that goal in its first 
issue, January 12, 1907. Now in its 
70th year, The Post has added 
broad coverage of business and 
public affairs to its investment news 
and analysis, an inevitable 
development given the pervasive 
influence of government today in 
the economic and social fabric of 
our nation. 

Editorially, the newspaper had 
one of the finest years in its history. 
The League for Human Rights of 
the B’nai B’rith awarded The Post a 
1976 Canadian Media Human 
Rights Award for a five-part 
Women in Business series that ran 
in The Post in 1975. In addition, 
The Post’s writers took two first 
prizes and five honourable mentions 
at the 1976 Kenneth R. Wilson 
Memorial Awards for business 
journalism. 

Special features during the year 
included The Financial Post 300, 
which ranked the top 300 firms in 
industry, finance, merchandising, 
property and resources, and 
included analysis, profiles and 
comments on the groups. This 
feature will now be produced 
annually as a magazine supplement. 

Both circulation and advertising 
revenues were at record levels. 
However, so were shipping costs, 
because of increases in air cargo 
rates. Profit for The Financial Post 
group of operations in 1976 was 
ahead of 1975. 

Circulation for the paper has 
reached another record high, with 
an estimated 370,000 persons now 
reading the publication each week. 

The Financial Post Magazine 
showed a substantial increase in 
advertising revenues, up 34% from 
1975. 

Financial Post Conferences 
produced a major triumph during 
October with a conference on wage 
and price controls which featured 
speeches by Prime Minister 
Trudeau, Simon Reisman, and John 
Kenneth Galbraith. The conference 
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Publishing 


did turn-away business, and 
developed into one of the 
outstanding media events of 1976. 

The Financial Post Corporation 
Service had the best year in its 
history, in spite of another year of 
mergers in the Canadian investment 
community. Financial Post 
Computer Services also did better 
than in 1975. 

SVP, The Post’s information-on- 
demand service, developed an 
increased volume of custom 
business and expects this trend to 
continue. 

The Financial Post Books 
published four new titles, including 
“Takeover,” which will likely go 
into a second printing, and “The 
Financial Post Money Management 
Book, A Guide to Personal 
Financial Planning.” 

The Financial Post Research & 
Development is now providing The 
Financial Post Division and other 
customers in M-H with an 
automated text processing 
capability which eliminates many 
repetitive tasks and greatly 
streamlines production. 

Telephone Communicators 
Canada, a 51%-owned telephone- 
marketing operation, increased its 
volume of business in 1976, 
servicing a variety of customers 
including media and manufacturing 
operations. 

The major news events in 1977 
will probably be the ending of wage 
and price controls, and political 
developments in Quebec. As it has 
been for 70 years, The Post will be 
there. 
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Consumer 
Magazines 


Nineteen seventy-six was an 
important year not only for 
Maclean-Hunter magazines, but for 
all Canadian consumer magazines. 

The passing into law of Bill C-58 
has brought a new era of confidence 
to periodical publishing. As a result, 
Canadian publishers are now 
making greater investments in their 
products, with many magazines 
showing significant improvement. 

A second development was the 
issuance of the PMB II, a magazine 
audience measurement study which 
confirms that consumer magazines 
continue to be a highly effective 
medium to reach selective audiences 
for advertisers. 

Maclean’s Magazine had a year 
of great improvement. The 
newsmagazine format has been well 
received and advertising revenues 
increased 35%. Readers are also 
spending significantly more to 
receive the publication. 

While the investment in 
Maclean’s did not bring the 
publication to a profitable position 
in 1976, it is hoped that 1977 will be 
profitable. Advertising in the first 
quarter of 1977 is up 25% over 1976. 

Refinements in the distribution 
operation mean that readers of 
Maclean’s are now receiving the 
publication roughly four days after 
printing. This is an important 
development. 

L’Actualité, which began with the 
September 1976 issue, is the result 
of the merger of the subscriber lists 
of Le Maclean and Actualité. This 
new magazine has a circulation of 
approximately 250,000, primarily in 
the province of Quebec. 

Readers of this French-language 
publication are getting a much 
improved product and the magazine 
is On a sounder economic footing. 
Advertising lineage for L’Actualité 
in the first quarter of 1977 is up 
significantly over the corresponding 
period for Le Maclean in 1976. 

Chatelaine and Chatelaine 
continue to be dominant forces in 
Canadian magazine publishing, 
with one out of three adult 
Canadian women reading one or 


the other publication. While 
advertising lineage was down for 
both Chatelaine and Chatelaine in 
1976, both were still moderately 
profitable and are expected to show 
increases in lineage and 

revenue in 1977. 

In 1977, Chatelaine plans to place 
an even greater emphasis on its 
service features and will be adding 
12 additional editorial pages per 
issue to accomplish this. 

Miss Chatelaine had an increase 
in advertising revenue and lineage 
for 1976, and with an average of 
more than nine readers per copy, 
maintains one of the highest pass- 
along readerships of any magazine 
in the industry. Its circulation is 
160,000 per issue. 

The decision was made during 
1976 to phase out the Fine Books 
Division. This operation used direct 
mail catalogues to sell quality 
Canadian and foreign books. While 
sales were good, the division had 
difficulty in returning a profit in 
recent years. Talents of most of the 
people who formerly worked in this 
division are now being used to help 
sell Maclean-Hunter consumer 
publications by direct mail. 

The closing down of this division 
means an active list of 140,000 
persons who have purchased books 
in the last several years, will be sold. 
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Macmillan 
of Canada 


The Macmillan Company of 
Canada Limited, one of Canada’s 
foremost publishers of prestige 
consumer and academic books and 
materials, had a year of 
improvement and consolidation in 
1976. Sales were up 4.5%, and 
profits were down slightly, 
excluding profits from the sale of a 
parcel of land in Toronto. The 
money from this sale will greatly 


reduce Macmillan’s need to borrow. 


Part of the reason for the softer 
year was a decline in sales in the 
Education Division, which sells 
educational learning materials to 
elementary and secondary schools. 
This division traditionally has been 
the major profit producer for the 
company. During the year, the 
Trade Division, which publishes 
books for the general consumer 
markets, was the company’s most 
profitable division. 

Important developments during 
the year included the successful 
implementation of a new mini- 
computer system, and a significant 
improvement in the speed of order 
fulfilment. 

Nineteen seventy-seven is 


BREE 
au TCHS sy 


expected to be a strong year for 
Macmillan, with senior 
appointments in both the Trade and 
College Divisions. Sales and 
profitability for all three divisions 
are expected to improve 
considerably during the year. 

The list of books Macmillan’s 
Trade Division plans to publish 
during 1977 includes new novels 
from Robertson Davies and Morley 
Callaghan, the Grattan O’Leary 
memoirs and a quality edition of W. 
O. Mitchell’s “Who Has Seen the 
Wind”, with illustrations by William 
Kurelek. 

Of particular interest will be the 
third volume of the Diefenbaker 
memoirs, which is expected to be 
the most exciting of the three 
volumes, as it will describe the 
many events and people involved 
during his last years as Conservative 
leader. 

The College Division will 
continue its emphasis on the 
development of major textbooks, 
and the Education Division will 
stress the development of texts 
which relate to the “back to basics” 
trend in Canadian school systems. 


International 
Operations 


The five business publications and 
four vehicle pricing guides of 
Maclean-Hunter Publishing Corp.., 
Chicago, produced the highest 
profit in the history of this wholly 
owned subsidiary. This success is 
partly because of the improvement 
in the United States market. Coal 
Mining & Processing, responding to 
energy concerns in the U.S., had a 
remarkably good year. 

Maclean-Hunter Limited, 
London, England, which has 21 
publications of varying frequencies, 
also had the best year in its history. 
This success was despite unsettled 
economic conditions in the U.K. 
The devaluation of the pound 
reduced the contribution of this 
subsidiary to the parent company. 
Plans for 1977 include the launching 
of two trade shows: Offshore Repair 
& Maintenance Exhibition, and 
International Freighting Services 
and Equipment Exhibition. 

The modest profit of 70%-owned 
Westbourne-Maclean Hunter (Pty.) 
Limited, South Africa, was 
produced in spite of that country’s 
high rate of inflation and currency 
devaluation. This subsidiary now 
produces 13 magazines and product 
selection publications, including a 
magazine called Audio South 
Africa, begun during 1976. 

As a group, the five European 
media information publications 
completed a successful year in 1976. 
The French and German 
publications performed particularly 
well. The Italian publication, with 
its new management, and the newly 
begun publication in Switzerland 
are expected to move into stronger 
positions during 1977. 
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Co-operative 
Book Centre 


The Co-operative Book Centre of 
Canada Limited is a wholesale 
distributor of clothbound and 
paperback books to public libraries 
and elementary and secondary 
school libraries across Canada. 

In 1976, sales increased 14.5%, to 
$4,821,000. The increase in sales 
came mainly from the elementary 
and high school libraries in British 
Columbia, Alberta and central 
Ontario. As a result, the Co-op 
continued with a strong profit 
performance, while maintaining the 
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26% gross margin established in 
[O75 

Two years ago, the Co-op 
redirected its marketing strategies 
and this redirection, coupled with 


greatly improved computer systems, 


has been mainly responsible for Co- 
op’s success. 

In 1977 the Co-op is looking for 
another strong year, continuing its 
growth by taking an ever-increasing 
share of the available markets, and 
at the same time, laying the 
foundations for a major marketing 
campaign slated for early 1978. 


Metro Toronto 
News Company 


Metro Toronto News Company is a 
wholesale distributor of magazines 
and paperback books in southern 
Ontario, handling almost 2,000 
magazines, including all of the well 
known publications such as 
Newsweek, Maclean’s, Reader’s 
Digest, Playboy, and Chatelaine. 

In fact, it distributes the complete 
range of magazines, covering such 
diverse areas as photography, 
boating, religion, crafts, science, 
cooking, and many others, to more 
than 3,000 retail outlets in Ontario, 
ranging from major food chains to 
corner variety stores. 

The company also distributes 
approximately 400 quality 
paperback book titles a month to 
the retail trade and to schools and 
libraries. 

As part of the Metro group of 
companies, M-H Specialty Sales is a 
distributor of specialty and souvenir 
items. 

In 1976, sales for Metro Toronto 
News increased by 15% and profits 
significantly improved over 1975. 
The results reflected the effects of 
key projects implemented in 1975. 

A decision was reached during 
the year to close down the two 
company-owned book stores. They 
had been operating at a loss, and 
were really not part of the 
mainstream of the business. 

Metro Toronto News received 
press attention because of legal 
charges which allege that the 
company distributed obscene 
publications. Of the 2,000 
publications which Metro handles, a 
small percentage fall into the “adult 
male” classification. It is some of 
these that are alleged to be obscene, 
and this case is now before the 
courts. 

The company has taken a number 
of steps, including the formulation 
and implementation of a policy for 
the handling of these magazines, to 
keep them away from children. 
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Broadcasting 


CFCN 
Communications 


Maclean-Hunter Limited owns 60% 
of Calgary-based CFCN 
Communications Limited, which 
owns and operates a television and 
a radio station serving Calgary and 
southern Alberta, and three radio 
stations in southwestern Ontario. 

In 1976, CFCN had total 
revenues of $13,367,000 and profit 
of $2,671,000, increases of 24% and 
56% respectively over 1975. 

Because of AIB regulations, none 
of Maclean-Hunter’s broadcasting 
outlets raised its rates during the 
year. 

During the year, CFCN Radio 
moved into a 9,000 sq. ft. extension 
to Broadcast House. 

CJAY-FM, Calgary, is scheduled 
to go on air June 1. Application has 
been filed with the Canadian Radio- 
television and Telecommunications 
Commission (CRTC) for an FM 
rebroadcaster in Banff, Alberta, and 
the company is now looking at the 
feasibility of further expansion of 
the proposed FM signal. 

CFCN TV’s ratings have grown 
considerably, to the point that the 
station is now number one in 69% of 
the prime time half hour periods in 
the Calgary market. Investment 
spending in local production 


«a 


- 


program development continues. 

The rebroadcasters in both 
Lethbridge and Medicine Hat 
produced better-than-anticipated 
revenues during the year. 

Application has been made to the 
CRTC for a series of television 
rebroadcasters to serve the East 
Kootenays in B.C., notably the 
Kimberley and Cranbrook areas. 

CHYM-AM and CKGL-FM 
serve the Kitchener-Waterloo area 
in Ontario. CHYM-AM received 
CRTC approval during the year to 
move its frequency from 1490 to 
570. This change will help the 
station to better serve its regional 
market. CFCO-AM, based in the 
Chatham-Wallaceburg area, also 
performed well. 

During the year, CFCN TV ran 
two telethons which raised $850,000 
for southern Alberta charitable 
organizations. CFCN Television 
news was awarded a League of 
Human Rights Special Award from 
the B’nai B’rith for its news 
broadcasting. 


CKEY 
Limited 


Early in 1977, Shoreacres 
Broadcasting Company Limited 
changed its name to CKEY 
Limited, to more closely identify the 
company with its largest division, 
Toronto-based radio station CKEY. 

Even though CKEY did not raise 
its rates during the year, to comply 
with AIB regulations, profits for the 
consolidated CKEY Limited 
operation were up 23%. 

During 1976, the CRTC denied 
CKEY’s application for an FM 
licence to establish an all-news 
station for the Toronto area. The 
company is still interested in such a 
licence, and will reapply if the 
opportunity presents itself again. 

CKEY continues with its policy of 
easy listening music to a 25-49 
Toronto-area audience, coupled 
with high-level, professional news. 

News continues to be a vital 
element in CKEY’s overall 
programming. Approximately one 
third of the CKEY staff is involved 
in providing news and information 
Services. 

Newsradio, a CKEY Limited 
subsidiary which is a national 
broadcast voice-news service, 
increased its number of subscribing 
stations to 50. 

During 1976, CKEY Limited 
President Douglas Trowell was 
awarded the Central Canada 
Broadcasters’ Association 
broadcaster of the year award. 
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Maclean-Hunter 
Cable TV 


In 1976, Maclean-Hunter Cable TV 
Limited continued its successful 
growth of recent years, producing 
revenue of $21,241,000, up 27% 
from $16,706,000 a year earlier. 
Maclean-Hunter Limited owns 
61.7% of M-H Cable. 

Maclean-Hunter Cable TV 
operates 16 cable TV systems in 27 
communities in Ontario and the 
United States, serving 269,000 
subscribing households. 

During 1976, an agreement was 
signed with the shareholders of 
Western Cablevision Limited of 
Surrey, B.C., to purchase 100% of 
the shares of that company. 

Western Cablevision operates two 
cable television systems in the lower 
mainland area of British Columbia, 
serving 55,000 out of a potential 
70,000 households. 

No changes in the operations of 
Western Cablevision are 
contemplated as a result of the 
purchase, with the head office of the 
company remaining in Surrey and a 
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majority of the board of directors 
being B.C. residents. 

This application was heard at a 
CRTC public hearing in Vancouver 
on January 26, 1977. A decision had 
not been announced at the time of 
this writing. 

In Ontario, growth slowed 
because of high levels of saturation; 
13,000 new connections during the 
year brought the total for the 
Ontario system up to 251,000 homes 
connected. 

Suburban Cablevision of New 
Jersey, Maclean-Hunter Cable’s 
75%-owned American subsidiary, 
continues to expand its operations 
into new areas. Cable connections 
increased for the year by 14,000 new 
homes for a total of 18,000 homes 
connected. Of these, 15,000 are also 
subscribing to the company’s pay 
television package. 

During the year, Suburban was 
granted franchises in 10 new 
communities in Essex and Union 
Counties having 85,000 potential 
homes. These areas will be cabled 
over the next 2-3 years, and will 
bring the Suburban total connect 
potential to more than 170,000 
homes. 


Maclean-Hunter 
Communications 


Maclean-Hunter Communications 
Ltd., a wholly owned subsidiary of 
M-H Cable, produced a profit in 
1976 before interest and taxes of 
$475,000, nearly double 1975. 
Revenue increased 25% to 
$2,419,000. 

The company’s major area of 
business is personal paging. By 
year-end, the number of paging 
subscribers had passed the 6,000 
level, and growth continues. It has 
now been assigned the necessary 
frequencies from the Department of 
Communications to establish two 
additional paging networks in 
southern Ontario. One of these is 
expected to provide the most 
extensive coverage of any known 
paging network in North America. 
Both were scheduled to be in 
operation by the end of March, 
1977. 


Printing /Other 


Commercial 
Printing 


Maclean-Hunter has been involved 
in printing throughout most of its 90 
years. During that time, the 
company has established a 
reputation as a quality printer, 
capable of handling almost any job. 

Maclean-Hunter not only prints 
nearly all of the company’s 
business and consumer magazines, 
but has also established a presence 
in commercial printing in Canada. 
In 1976, commercial printing 
revenues increased to $3,500,000, 
while profits dropped 
approximately 10% from 1975. 
Through Commercial Printing, the 
company prints such non-Maclean- 
Hunter publications as Toronto 
Life, Engineering Digest and Ski 
Canada, desk calendars, brochures, 
direct mail promotion, and various 
catalogues. 

Maclean-Hunter owns one of the 
largest and most up-to-date printing 
facilities in Canada. Located in 
Metropolitan Toronto, the printing 
plant has a staff of 529, almost half 
of whom have had more than 10 
years of service with the company. 
Paper tonnage consumed during the 
year was more than 13,000 tons, 
representing well over six billion 
printed pages. 

The decision of Maclean’s 
Magazine to more than double its 
frequency has instilled a new pace 
and tempo in the printing plant. 
Utilization of both manpower and 
equipment has required three shifts 
on most equipment. 


Business 
Forms 


Maclean-Hunter’s three business 
forms operations as a group are 
among the top five forms 
manufacturers in Canada, measured 
in terms of sales. In 1976, the three 
companies performed well 
compared to the results of the 
Moore Corporation and R. L. Crain, 
the two most visible companies in 
this industry. 

Pakfold Business Forms, based in 
Niagara Falls, sells indirectly 
through almost 1,000 dealers, such 


as Stationers and small printers. 

In 1976, the second year of 
Pakfold in its new plant, the 
company significantly strengthened 
its marketing effort through 
improved dealer service, and also 
made important additions in the 
press and collating area. 

Redi-Set Business Forms, based 
in Don Mills Ontario, is a direct 
sales forms manufacturer whose 
business comes primarily from 
Ontario and Quebec. 

While sales volume improved 
over 1975, the ratio of profit to sales 
was not as good as the previous 
year, in spite of the fact it compared 
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Printing Other 


well to industry standards. 

Data Business Forms, in 
Mississauga, Ontario, is also a direct 
sales operation. It has sales offices in 
Montreal, Ottawa, London 
(Ontario), Calgary, and Vancouver. 

Data also performed well in 1976, 
with a 5% improvement in sales, 
and with its ratio of profit to sales 
dropping only slightly from the 
previous year. 

All three operations are 
forecasting an approximate 10% 
increase in sales volume in 1977. 


Trade 
Shows 


Design-Craft Limited acted as the 
official show contractor for 35 trade 
shows during 1976, providing 
services and a labour force to set up 
the shows. 

Included among the shows 
handled were the Electrical 
Showcase ’76 shows, which were 
produced coast to coast. 

Like Design-Craft, International 
Exposition Services, Inc., the 
company’s 50%-owned subsidiary, 
also had a strong year. 

Profits in 1976 for Industrial & 
Trade Shows of Canada (ITS), a 
division of Design-Craft, were not 
as strong as 1975, due in part to the 
fluctuating nature of the business. 
Many of the shows this division 
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produces occur every two, three or 
four years with the result that 
profits were weaker in 1976 when 
fewer shows were produced. 
Nineteen seventy-six shows 
included Canadian Education 
Showplace, Canadian Plant 
Engineering & Industrial 
Equipment Show, Canadian 
Trucking Exhibition, Canadian 
Computer Show, Canadian 
Construction Show, Canadian 
Premium/ Incentive Show, 
Canadian Graphic Arts Show, 
Powder Coating Conference & 
Show, and CFRG Showcase. 


Other 
Services 


Fraser’s Trade Directories Co. Ltd. 
produces a general industrial trade 
directory and a companion 
construction directory. The 
construction directory is now well 
established; the editorial content 
has been increased and refined to 
the point that the 1977 edition was 
published in two volumes. Lineage 
for both directories was up, with the 
trade directory maintaining a 
healthy profit position. 

The Maclean-Hunter Research 
Bureau, which produces surveys and 
major market reports for clients, 
maintains its reputation as one of 
Canada’s foremost sources of 
Statistical and market information. 
Included among the major reports 
produced during the year were 
“Report on Canada” and “Report 
on Advertising Revenue”. 

Canadian Press Clipping Service, 
which clips national newspapers 
and magazines, has developed and 
implemented a computer-assisted 
reading system which helped 
increase production. CPCS remains 
the leading information bureau of 
its kind in Canada. 

Direct Mail Services, which rents 
the audited circulation lists of 
Maclean-Hunter business 
publications and The Financial 
Post, had a strong year, with billings 
up 37%. The conversion of the 
Business Publications Division lists 
to computer have significantly 
improved the services this operation 
can Offer. 

Maclean-Hunter Mailing 
Services, which offers complete 
mailing services to those 
undertaking a direct mail program, 
handled 20% more pieces of mail in 
1976 than the year previous, due 
mainly to an absence of postal 
strikes. 

M-H Microfilm Services sells 
information on microfilm to library 
and business markets. 
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Maclean-Hunter Limited For the year ended December 31, 1976 (with comparative figures for the 1975 year) 


1976 1975 
Revenue: 
Periodicals and books — Publishing $ 74,825,000 $ 65,452,000 
Distribution 35,377,000 30,801,000 
Broadcasting 18,890,000 15,401,000 
Cable TV 21,241,000 16,706,000 
Printing, business forms and other 
activities 24,879,000 23,230,000 
Investment income 71,000 88,000 
Total revenue 175,283,000 151,678,000 
Expenses: 
Operating expenses 147,963,000 127,752,000 
Depreciation and amortization of properties 6,154,000 5,08 1,000 
Interest expense (note 6) 3,517,000 2,750,000 
Total expenses 157,634,000 135,583,000 
Income before income taxes 17,649,000 16,095,000 
Income taxes 8,430,000 8,103,000 
9,219,000 7,992,000 
Share of net income (losses) of affiliated 
or effectively controlled companies 108,000 (81,000) 
9,327,000 7,911,000 
Minority interest (2,185,000) (1,827,000) 
Consolidated net income before extraordinary item 7,142,000 6,084,000 
Eee ec ES OE) 
Consolidated net income for the year 7,142,000 5,893,000 
ere cabmineseDepinnine os year 27,075,000 23,029,000 


34,217,000 29,518,000 


Dividends (including tax paid on 1971 

undistributed income) 2,619,000 2,443,000 
Less dividends on shares eliminated to 

reflect the company’s indirect 


interest in its own shares 244,000 


2,375,000 2,443,000 
nena tte fet es ee EE ee eee eee 
Retained earnings, end of year $ 31,842,000 $ 27,075,000 


Earnings per share of capital stock 
(Class A and B): 


Consolidated net income before extraordinary item 95.3¢ 74.7¢ 
Extraordinary item 2.3 
Consolidated net income 95.3¢ 72.4¢ 


(See accompanying notes) 
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Consolidated Statement of Financial Position 


Maclean-Hunter Limited (incorporated under the laws of Ontario) 
December 31, 1976 (with comparative figures at December 31, 1975) 


ASSETS 1976 1975 


Current: 
Cash $ 489,000 $ 558,000 
Short-term deposits 1,077,000 2,567,000 
Accounts receivable 29,800,000 25,079,000 
Inventories 10,464,000 9,668,000 
Prepaid expenses 2,580,000 2,205,000 
Total current assets 44,410,000 40,077,000 


Investments and advances: 
Affiliated and effectively controlled 


companies 1,505,000 1,463,000 
Other companies (note 7) 989,000 1,201,000 
Total investments 2,494,000 2,664,000 
Properties (note 5) 45,888,000 38,907,000 
Goodwill (notes 3 and 4) 28,753,000 28,978,000 


Other assets (note 8) 2,518,000 1,828,000 


$124,063,000 $112,454,000 


(See accompanying notes) 
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Maclean-Hunter Limited (incorporated under the laws of Ontario) 
December 31, 1976 (with comparative figures at December 31, 1975) 


LIABILITIES 1976 1975 
Current: 
Bank loans (secured by accounts receivable) $ 2,743,000 $ 1,141,000 
Accounts payable and accrued charges 17,383,000 17,698,000 
Income and other taxes payable 2,629,000 2,306,000 
Dividends payable 672,000 550,000 
Long-term debt due within one year 4,227,000 2,466,000 
Unearned cable TV revenue 2,453,000 2,271,000 
Total current liabilities 30,107,000 26,432,000 
Unearned net publishing revenue 7,500,000 6,088,000 
Long-term debt (note 6) 38,123,000 26,545,000 
Deferred income taxes 10,804,000 10,040,000 
Minority interest in subsidiary companies (note 9) 9,299,000 13,302,000 
Shareholders’ equity (note 8): 
Capital 2,416,000 1,455,000 
Contributed surplus 1,525,000 1,517,000 
Retained earnings 31,842,000 27,075,000 
35,783,000 30,047,000 


Less the company’s indirect interest in 
the cost of its own shares held through 
subsidiary companies (note 2) (7,553,000) 
28,230,000 30,047,000 
$124,063,000 $112,454,000 


On behalf of the Board: 
Director UTI 
Donald G. Campbell 


Director 


A.J. Little 
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Consolidated Statement of Changes in Financial Position 


Maclean-Hunter Limited For the year ended December 31, 1976 (with comparative figures for the 1975 year) 


1976 1975 
Sources of working capital: 
Operations — 
Consolidated net income before extraordinary item $ 7,142,000 $ 6,084,000 
Increase in unearned net publishing revenue 1,412,000 412,000 
Amounts deducted in arriving at 
consolidated net income which did not 
involve an outlay of working capital: 
Depreciation and amortization of properties 6,154,000 5,081,000 
Amortization of computer systems 
development costs 407,000 208,000 
Deferred income tax 762,000 2,735,000 
Minority interest 2,273,000 1,827,000 
Total from operations 18,150,000 16,347,000 
Additions to long-term debt 6,305,000 2,175,000 
Reduction in goodwill (note 4) 979,000 
Sundry 208,000 66,000 
Total sources 25,642,000 18,588,000 


Applications of working capital: 
Investment in Maclean-Hunter Holdings 


Limited (note 2) 12,545,000 
Financed by long-term debt 10,000,000 
Net outlay of working capital 2,545,000 
Business acquisitions (note 3)— 
Consideration paid in year 1,000,000 692,000 
Deduct working capital acquired (171,000) 
Net outlay of working capital 1,000,000 521,000 
Additions to properties 13,134,000 9,212,000 
Repayments of long-term debt 4,726,000 4,572,000 
Redemption of preference shares of 
subsidiary companies 501,000 490,000 
Deferred computer systems development costs 209,000 378,000 
Dividends 2,375,000 2,443,000 
Subsidiary companies’ dividends paid to 
minority shareholders 494,000 554,000 
Total applications 24,984,000 18,170,000 
Increase in working capital 658,000 418,000 
Working capital at beginning of year 13,645,000 13,227,000 
Working capital at end of year $ 14,303,000 $ 13,645,000 


(See accompanying notes) 
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Notes to Consolidated Financial Statements 


Maclean-Hunter Limited December 31, 1976 


1. Accounting policies 


Consolidation and investments— 

The accounts of subsidiaries (ownership greater than 
50%) are consolidated with those of the Company from 
the date of acquisition using the purchase method. 

Investments in affiliated (50% ownership) or 
effectively controlled companies (ownership less than 
50%) are carried on the equity. basis under which the 
Company includes its share of their earnings and losses 
in consolidated income annually, adjusts its investments 
accordingly and records dividends as a reduction in the 
investments. 

Investments in other companies (ownership less 
than 50% and not effectively controlled) are carried at 
cost or at cost less amounts written off. 

See table and note 6 for the details of the companies 
in each of these three categories. 

In 1976 all significant subsidiary operations were 
consolidated based on the fiscal year ending December 
31 whereas in 1975, the book and periodical distribution 
operations carried on by Metro Toronto News 
Company Limited were consolidated based on a fiscal 
year which ended on November 30. The adjustment 
required in 1976 to reflect this change was not made 
retroactively as the effect on annual operations is 
immaterial. 

Certain partially-owned subsidiary companies are 
considered to hold for accounting purposes, an indirect 
interest in the shares of the Company. The Company’s 
proportionate interest in the cost of these shares has 
been deducted from shareholders’ equity. The 
proportionate interest in the cost of these shares relating 
to the minority shareholders of subsidiary companies 
has been deducted from minority interest in subsidiary 
companies. The Company’s earnings per share has been 
calculated based on the weighted average number of 
shares outstanding after the elimination of the 
Company’s indirect interest in its own-shares. Similarly, 
dividends declared by the Company, shown in the 
Consolidated Statement of Income and Retained 
Earnings, have been reduced by that portion of the 
dividends which relates to the Company’s indirect 
interest in its own shares (notes 2, 8 and 9). 

Translation of foreign currencies— 

The accounts of the Company’s foreign subsidiaries 
are translated into Canadian dollars on the following 
basis: 

(a)current assets and current liabilities at the 
approximate year end rates of exchange; 

(b) fixed assets (and related depreciation) and other 
balance sheet accounts at the rate of exchange 
prevailing when the assets were acquired or liabilities 
assumed; and 

(c)revenues and expenses (other than depreciation) 
at the average rate for the year. 

Inventories— 


Finished goods inventories are valued at the lower 
of cost and net realizable value. Printing materials are 


valued at the lower of cost and replacement cost. 
Properties— 

Land, building and equipment are stated at cost. 

Cable TV plant is stated at cost. During the 
construction of new cable TV systems, all related 
expenses are capitalized until service to the first group 
of subscribers is installed; thereafter, 50% of these 
expenses are capitalized until the construction is 
complete. Depreciation is being recorded at the 
following rates which are expected to amortize asset 
cost over estimated useful life: 


Buildings — 5% diminishing balance 
Printing plant and 

cable TV plant — 10% straight line 
Communications 

equipment — 10% to 20% straight line 


Other plant and equipment — 10% or 20% on 
diminishing balance 

— 30% on diminishing 
balance 


Vehicles 


Goodwill— 

The excess of the cost of acquiring businesses over 
the value assigned to net tangible assets acquired is 
included in goodwill. Goodwill is considered to have 
ongoing value and that portion arising prior to April, 
1974 is carried in the accounts at cost. Goodwill arising 
subsequent to April, 1974 is being amortized on a 
straight-line basis over forty years. 


Recognition of publishing revenue— 

Revenue from publication subscriptions less the 
related direct commission cost of acquiring magazine 
subscriptions is deferred and taken into income over the 
terms of the various subscriptions. As current assets will 
not be used to discharge any obligations to subscribers, 
no portion of the unearned net publishing revenue is 
included in current liabilities. 


2. Investment by subsidiaries in Maclean- 
Hunter Holdings Limited 


On May 4, 1976 CFCN Television Limited and 
Maclean-Hunter Cable TV Limited purchased 40.91% 
and 8.94%, respectively (total 49.85%), of the shares of 
Maclean-Hunter Holdings Limited, a company 
incorporated to purchase 3,424,098 shares (then 
approximately 42%) of the outstanding shares of 
Maclean-Hunter Limited. The total purchase price paid 
by the subsidiary companies for their investment in 
Maclean-Hunter Holdings Limited was $12,545,000. 

For accounting purposes, the Company is 
considered to have acquired an indirect interest in 
1,029,370 (then approximately 12.6%) of its shares. In 
accordance with the accounting policy set out in note I, 
the investment by the subsidiaries has been deducted 
from shareholders’ equity and minority interest as 
follows: 


Minority interest — $ 4,992,000 
Shareholders’ equity = 7,553,000 
$12,545,000 
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3. Business acquisition 


In July 1976, the Company’s partially owned 
subsidiary, Maclean-Hunter Cable TV Limited, 
acquired the remaining 33¥3% interest in Huron Cable 
TV Limited for $1,000,000 cash. This acquisition has 
been accounted for as a purchase and the excess cost to 
acquire the interest over the proportionate share of the 
fair value of the net tangible assets acquired amounted 
to $705,000 and this amount has been added to 
goodwill. 


4. Unutilized tax losses 


Certain subsidiary companies have unused tax 
losses from prior years of approximately $310,000 
(1975—$2,442,000) expiring at various dates to 1980. 
Most of the tax losses utilized during 1976 represented 
losses incurred by subsidiaries prior to their acquisition 
by the Company. The tax benefits ($979,000) of these 
pre-acquisition losses were applied in reduction on the 
carrying value of goodwill related to such acquisitions. 


5. Properties 


Assets at cost: 1976 1975 
Land $ 1,904,000 $ 2,394,000 
Buildings and equipment 47,762,000 43,997,000 
Cable TV 35,840,000 27,439,000 
83,602,000 71,436,000 


Less accumulated depreciation 39,618,000 34,923,000 
43,984,000 36,513,000 


45,888,000 $38,907,000 


Cable TV plant includes $6,346,000 ($6,062,000 in 
1975) of assets paid for by the Company, but held 
under leases from public utility companies with 
minimum initial terms of 10 years. 


6. Long-term debt 


1976 1975 
Maclean-Hunter Limited and 
wholly-owned subsidiaries — 
Bank term loan (secured by 
accounts receivable) at an 
interest rate of ‘24% above 

the prime bank rate. The 
maximum line of credit will 
be reduced by $825,000 per 
quarter 

Bank term loan at an 

interest rate of 4% above 

the prime rate and due in 


$12,569,000 $14,651,000 


1978 1,210,000 

7% note maturing in 1982 

payable in quarterly 

instalments of $59,000 plus 

interest 1,421,000 1,658,000 
15,200,000 16,309,000 


Maclean-Hunter Cable TV Limited — 
Bank term loan ($3,450,000 


Canadian dollar loan and 
$6,850,000 U.S. dollar loan) 
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secured by $12,400,000 
Series “B” debentures at 
interest rates from 4% to 
14% above the Canadian 
prime bank rate on the 
Canadian loan and 2% 
above the New York prime 
rate on the U.S. loan, to 
mature no earlier than 1982 
9% Sinking Fund 
Debentures Series “A” with 
annual sinking fund 
requirements of $750,000 to 
1979 and $1,150,000 in 1980 
($458,000 of the 1977 
sinking fund requirement 
made in 1976) 


Sinking Fund Debentures 
Series “C” to mature July 1, 
1989 at an interest rate of 
prime bank rate plus 4% 
(but not less than 914% or 
greater than 11%) with 
annual sinking fund 
requirements of $250,000 
from 1977 to 1980, $435,000 
from 1981 to 1988 and 
$520,000 in 1989 


10,300,000 3,150,000 


2,942,000 4,074,000 


5,000,000 
18,242,000 


5,000,000 
12,224,000 


CFCN Communications Limited — 
Bank term loan (secured by 
accounts receivable and a 
$12,000,000 debenture) at 
an interest rate of 14% 
above the prime bank rate. 
The maximum line of credit 
reduces by $600,000 in 1977, 
$1,250,000 in 1978, 
$1,500,000 per year from 
1979 to 1982 and $650,000 
in 1983 


Other indebtedness 


8,500,000 
408,000 478,000 
2,350, JOLT, 


Less portion due 


within one year 4,227,000 2,466,000 


Total long-term debt $38,123,000 $26,545,000 


The aggregate amount of principal payments 
estimated to be required to meet long-term debt 
obligations in each of the next five years is as follows: 


1977 =r $4,227,000 
1978 = 7,099,000 
1979 re 6,059,000 
1980 = 6,461,000 
1981 = 2,227,000 


The Company has given collateral security in the 
form of demand notes for the bank loan of $12,569,000. 
The loan agreement provides that the bank will not 


a eee 


eee 


make demand on the notes so long as the terms of the 
agreement are met. 

Interest expense of $3,517,000 includes $51,000 
(1975—$257,000) of interest on debt initially incurred 
for a term of less than one year. 


7. Investment and advances— other companies 


Details of investments in other companies are as 
follows: 


1976 1975 

Global Communications Limited— 

common shares $738,000 $ 774,000 
CTV Television Network Limited— 

common and preferred shares 

and participating debentures 121,000 121,000 
Orillia Broadcasting Limited— 

debentures 180,000 
Mortgages and other 130,000 126,000 


$989,000 $1,201,000 


The $738,000 carrying value of the common share 
investment in Global Communications Limited is the 
amount realizable by the Company on the exercise of 
the purchase options (issued as a result of the Global 
refinancing in 1974) for the Company’s holdings of 
Global. The exercise of purchase options presently 
outstanding, on which the carrying value of $738,000 
depends, is contingent upon the satisfactory future 
operating results of Global. 


8. Shareholders’ equity 
(a) Capital— 
Authorized: 
10,000,000 Class A and Class B interconvertible 
participating shares without par value 
1,000 common shares without par value 


Number of shares December 31 


1976 1975 
Class A 6,093,613 2,626,560 
Class B 2,195,837 5,523,740 
Total 8,289,450 8,150,300 


The paid-up capital for the 8,289,450 (8,150,300 in 
1975) issued Class A and Class B shares of the 
Company is $2,416,000 ($1,455,000 in 1975). 

As set out in notes I and 2, during 1976, the 
Company is considered, for accounting purposes, to 
have acquired an indirect interest in 1,029,370 of its 
issued shares. Accordingly, the Company’s earnings per 
share and dividends are calculated with reference to the 
remaining 7,260,080 issued shares. 

(b) Senior employee stock participation plan— 

400,000 Class B shares have been set aside for 
purposes of a Stock Participation Plan for certain senior 
employees of the Company under which designated 
employees may purchase shares at the market price at 
the time of purchase. All the 400,000 shares have been 
allotted and at December 31, 1976, 289,450 shares had 
been purchased and 110,550 shares remain available for 


purchase during 1977 and 1978. During the year 
139,150 Class B shares were issued for a total cash 
consideration of $961,000. 

In accordance with the provisions of the Plan, the 
Company has made interest free loans available to 
finance these purchases. These loans are to be repaid 
over a maximum period of ten years. At December 31, 
1976, the balance of such loans was $1,783,000 
(including $583,000 to directors and officers) which is 
included in other assets in the Consolidated Statement 
of Financial Position. Shares purchased under the Plan 
are held in trust until the loans have been paid. 

(c) Share transfer restriction— 

The Company’s articles of incorporation confer 
upon it the right to refuse to register a transfer of any 
shares in the capital of the Company to a non-resident 
that may in the opinion of the directors adversely affect 
the status of the Company under the licensing 
provisions of the Broadcasting Act of Canada, or the 
status as a Canadian publication of any newspaper or 
periodical published by the Company. 


(d) Retained earnings— 
Canadian income tax law defines the concepts of 
“1971 undistributed income on hand” and “1971 capital 

surplus on hand”. A corporation may elect that all or 
part of its dividend payment be deemed to come from 
these balances. Dividends which are not currently 
taxable to shareholders (but which reduce the adjusted 
cost base on their shares for income tax purposes) may 
be declared by the Company on Class B shares. 

During 1976 the Company exhausted its 1971 
undistributed income on hand and began paying 
dividends on its Class B shares out of 1971 capital 
surplus on hand. At December 31, 1976 the 1971 capital 
surplus on hand amounted to approximately 
$22,100,000. 

(e) Dividends— 

Dividends paid on Class B shares in whole or in part 
out of tax paid undistributed surplus on hand are 
equivalent to those paid on Class A shares after 
consideration of the special 15% tax paid to create such 
tax paid surplus out of 1971 undistributed income on 
hand. During the year the following dividends were 
declared: 

1976 1975 
Class A shares — 
31.2¢ per share 
(1975 - 30.0¢) 


Class B shares — 
31.2¢ per share 
(1975 - 30.0¢) 

less tax of 2.6¢ 
per share 
(1975 - 4.5¢) 


$1,639,000 $ 783,000 


1,411,000 
2,194,000 


826,000 
2,465,000 
Tax paid on 1971 undistributed 

income on hand 154,000 249,000 
Total 2,619,000 2,443,000 
Less dividends on shares 

eliminated to reflect the 
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Company’s indirect interest 


in its own shares 244,000 
Net charge to 
retained earnings $2,375,000 $2,443,000 


(f) Contributed surplus — 

Contributed surplus was increased by $8,000 during 
the year (1975 - $13,000) as a result of a gain on 
redemption of preference shares of a subsidiary 
company. 


9. Minority interest in 
subsidiary companies 


1976 1975 

Minority interest in 
subsidiary companies 

Less minority shareholders’ 
indirect interest in the 
cost of shares of the 
Company held through 
subsidiaries (note 2) 


$14,291,000 $13,302,000 


4,992,000 


$ 9,299,000 $13,302,000 


10. Contingent liabilities and commitments 


(a) As at December 31, 1976, there were pending 
against the Company and certain subsidiaries lawsuits 
arising in the ordinary course of business. Management 
is of the opinion that recoveries, if any, by the plaintiffs 
will not be material and no provision has been made in 
the accounts of the companies. 

(b) The Company and its subsidiaries are committed 
to make lease payments aggregating $3,072,000 
annually for periods of up to 15 years relating to 
premises and equipment. 


11. Anti-Inflation Program 


Under the federal government’s Anti-Inflation 
Program the Company and its domestic subsidiaries are 
subject to mandatory compliance with legislation which 
controls prices, profit margins, compensation and 
dividends. 

Management is of the opinion that compliance with 
the requirements of the legislation has been met except 
in a few instances where immaterial amounts of 
apparent excess revenues have been calculated and 
either compliance plans have been filed or uncertainty 
still exists regarding the determination of an 
appropriate base. 

Dividends to the Company’s shareholders during 
the twelve month period ending October 13, 1977 may 
not exceed 32.4¢ per share. 


12. Reclassification of accounts 


Certain reclassifications have been made in the 
accounts in 1976 and the 1975 figures submitted for 


comparative purposes have been adjusted to conform 
with the 1976 classifications. 


13. Statutory information 


The aggregate direct remuneration of directors and 
senior Officers (as defined in The Business Corporations 
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Act, Ontario—totalling 20 individuals in 1976 and 19 
individuals in 1975) amounted to $874,000 in 1976, 
$784,000 in 1975. 


14. Proposed acquisition 


Subject to the approval of the Canadian Radio- 
Television and Telecommunications Commission, 
Maclean-Hunter Cable TV Limited has agreed to 
purchase a 100% interest in Western Cablevision 
Limited, a company operating cable TV systems in 
British Columbia, for approximately $6,750,000. This 
acquisition is to be financed by the issue of Sinking 
Fund Debentures Series “D”, of Maclean-Hunter Cable 
TV Limited. 


Auditors’ Report 


To the Shareholders of 
Maclean-Hunter Limited: 

We have examined the consolidated statement of 
financial position of Maclean-Hunter Limited as at 
December 31, 1976 and the consolidated statements of 
income and retained earnings and changes in financial 
position for the year then ended. Our examination of 
the financial statements of Maclean-Hunter Limited 
and those subsidiaries of which we are the auditors was 
made in accordance with generally accepted auditing 
standards, and accordingly included such tests and 
other procedures as we considered necessary in the 
circumstances. For those subsidiaries of which we are 
not the auditors, we have relied on the reports of other 
auditors. 

In our opinion, these consolidated financial 
statements present fairly the financial position of the 
company as at December 31, 1976 and the results of its 
operations and the changes in its financial position for 
the year then ended in accordance with generally 
accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


likin none te 


Chartered Accountants 


Toronto, Canada, 
February 15, 1977. 


Maclean-Hunter Corporate Structure 


Table to Consolidated Financial statements 
Maclean-Hunter Limited December 31, 1976 


Subsidiaries 
consolidated 


Affiliated 
companies 

(50% ownership 
or less) 


100% M-H Communications Limited 
owns: 61.7% Maclean-Hunter Cable TV Limited 


60% 


100% 


100% 
100% 
100% 


100% 
100% 


100% 
70% 
51% 


100% 


100% 


100% 


owns: 100% Huron Cable TV Limited 

100% Maclean-Hunter Communications Limited 

75% Suburban Cablevision (United States) 

75% Peterborough Cable Television Limited 
CKEY Limited 
owns: 100% Com-Logics Limited 

80% Stephens & Towndrow Limited 
Maclean-Hunter Limited (Britain) 
owns: 100% Troup Publications Limited (Britain) 
Maclean-Hunter Publishing Corporation (United States) 
owns 100% National Market Reports Incorporated (United States) 


CFCN Communications Limited 


owns: 100% 
100% 
100% 


Greatlakes Broadcasting System Limited 
The Voice of the Prairies Limited 
CFCN Television Limited 

owns: 100% CFCN Productions Limited 


Metro Toronto News Company Limited 
owns: Business Forms Division;- 


Data Business Forms 
Pakfold Business Forms 
Redi-Set Business Forms 


owns: 50% Selective Paperbacks Limited 
50% Metro Toronto News Company (a limited partnership) 


owns: 100% Colonial Distributors Limited 


The Macmillan Company of Canada, Limited 
Design Craft Limited 
Co-Operative Book Centre of Canada, Limited 


owns: 100% 


Fraser’s Trade Directories Co. Ltd. 


Professors Den Bookstores:of Canada, Limited 
Somerset Specialties Limited 


owns: 100% 


Western Ontario Distributors Limited 


Data Business Forms Limited 
Westbourne-Maclean Hunter (Proprietary) Limited (South Africa) 
Telephone Communicators Canada, Limited 


Owned by Maclean-Hunter Limited — 
KEG Productions Limited 
owns: 100% Wildlife Film Distributors Limited 
Quality Service Programs Incorporated 
Sinnott News Company Limited 
owns: 100% Sinnott News Realty Company Limited 
Trans Canada Expositions Limited 
Media Daten, Verlagsgesellschaft m.b.H. (Germany) 
Media Daten, Verlagsgesellschaft m.b.H. (Austria) 
Media Daten, A.G., (Switzerland) 
Dati e Tariffe Pubblicitarie S.p.A., (Italy) 
Tarifmedia S.A. (France) 
Corena Ltda., (Brazil) 
Owned by subsidiaries — 
Maclean-Hunter Holdings Limited 
Paul Mulvihill Limited 
International Exposition Services Incorporated 
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Maclean-Hunter Limited ($000s omitted) 
Income 1976 1975 1974 


Revenue 
Periodicals and books — Publishing 
— Distribution 
Broadcasting 
Cable TV 


Printing and other activities 


$ 74,825 
SD oul 
18,890 
21,241 
24,879 


$ 58,736 
26,708 
13,435 
13,965 
193392 


Investment Income 18 88 B 
Total Revenue $175,283 $151,678 $132,309 


Expenses 
Operating expenses $147,963 $127,752 $111,841 
Depreciation and amortization 6,154 5,081 4,222 
___Interest expense Ee ee) ee ae 
Total Expenses 0 ee eee ee 
Income before taxes $ 17,649 $ 16,095 $ 13,078 
Income taxes 8,430 8,103 6,371 
Income before following items sae) TES Y. 6,707 
Share of net income (losses) of affiliated or 
effectively controlled companies 108 (81) 34 
Deduct minority interest 2,185 L827 1,477 
Income before extraordinary items 7,142 6,084 5,264 
Extraordinary items 0 ae te ee 1) 
Consolidated netincome | = 8) gi 1 eo ee 
Net flow of funds from operations $18,150 $ 16,294 $ 12,921 
Dividends paid 2,465 2,194 2,168 
Year-end financial position 
Current assets 44,410 40,077 35,170 
Less: Current liabilities 30,107 26,432 21,943 
Working Capital $_ 14,303 $ 13,645 o213:.227% 
Properties $ 45,888 $ 38,907 $ 34,217 
Total assets 124,063 112,454 102,721 
Unearned net publishing revenue 7,500 6,088 5,676 
Long-term debt 38,123 26,545 28,942 
Deferred income taxes 10,804 10,040 a0 
Minority interest in subsidiary companies 9299 13,302 12,524 
Shareholders’ equity $ 28,230 $ 30,047 $ 26,331 
Per share data* 
Consolidated net income before extraordinary items 95.3¢ 74.7¢ 65.5¢ 
Consolidated net income after extraordinary items 95.3¢ 72.4¢ 50.6¢ 
Net flow of funds from operations 242.1¢ 200.1¢ 160.7¢ 
Dividends paid 
On Class A stock 31.2¢ 30.0¢ 30.0¢ 
On Class B stock 28.6¢ 25.5¢ 25.5¢ 
Ratios 
Consolidated net income before extraordinary items 
as a percentage of revenue 4.0 4.0 40 
Consolidated net income after extraordinary items 
as a percentage of revenue 4.0 3.9 cml 
Ratio of current assets to current liabilities 125 15 1.6 


*Per share data is based on an average of 7,495,482 shares outstanding for 1976, 8,142,883 shares for 1975, 8,039,475 shares for 1974 and 8,000,000 


shares for 1973 and prior years. 
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a a 


1970 1 1967 
$ 54,767 $ 44,415 $ 39,869 $ 39,211 $ 39,007 $ 34,835 $ 35,123 
21,761 3,123 2,807 328 ates eee Ae 
11,305 10,114 8,631 7,687 6,907 4,747 4,138 
11,927 9,833 REY 4,930 3,151 1,227 741 
12,569 12,272 9,781 8,829 9,435 6,860 10,377 
Ul 156 89 24 46 

31 $ 61,141 $ 58,589 $ 47,693 50,425 

$ 95,138 $ 64,958 $ 57,170 $ 52,042 $ 48,683 $ 41,854 $ 42,814 
3,615 2,965 2,456 1,955 1,561 1,031 907 
eemet mree O14 eee 16S 28 89 8 
100,657 $ 68,937 60,791 $ 54,725 $ 51,018 $ 43,277 $ 44,000 
$ 11,704 $ 10,938 $ 8,040 $ 6,416 $ 7,571 $ 4,416 $ 6,425 
5,968 5,184 4,053 3,380 4,009 2,295 3,216 
5,736 5,754 3,987 3,036 3,562 2101 3,209 
69 15 32 16 (19) (67) 17 

786 1,053 545 395 32 ae. eee 
5,019 4,716 3,474 2,657 3,511 2,054 3,226 

$ 10,407 $ 9,545 $ 7,589 $ 6,220 $ 6,119 $ 4,172 $ 4,594 
2,087 1,764 1,377 1332 1,116 1,110 1,203 
27,878 GNIS 2 14,455 13,015 12,248 9,440 7,916 
22,134 21 10,384 11,042 21,639 7,411 6,728 

$ 5,744 $ 4.941 $ 4,071 $ 1,973 $ (9,391) $ 2,029 $ 1,188 
$ 29,253 $ 24,023 $ 21871 $ 20,360 $ 16,349 $ 11,665 $ 9,002 
90,295 72,666 54,353 49,564 42,803 30,959 25,857 
5,109 4,303 4,164 4,187 4,136 3,926 3,426 
21,095 12,494 11,500 9,340 eae: 6,007 3,210 
6,003 5,838 Dol Ie 3,870 3,180 2,649 2,266 
11,980 11,513 5,744 S20 510 194 417 

$ 23,974 $ 21,307 $ 17,444 $ 15,398 $ 13,338 $ 10,772 $ 9,810 
62.7¢ 58.9¢ 43.4¢ 33.2¢ 43.9¢ 25.7¢ 40.3¢ 
62.7¢ 58.9¢ 43.9¢ 38.7¢ 47.1¢ 27.1¢ 40.3¢ 
130.1¢ 119.3¢ 94.8¢ 77.8¢ 76.5¢ 52.2¢ 57.4¢ 
29.0¢ 24.8¢ 18.8¢ 18.0¢ 15.0¢ 15.0¢ 16.3¢ 
24.8¢ 20.9¢ 16.0¢ 15.3¢ 12.8¢ 12.8¢ 13.8¢ 
45 5.9 5.0 4.4 6.0 4.3 6.4 

4.5 5.9 5.1 oh 6.4 4.5 6.4 

ies 13 1.4 by 6 13 1.2 


MACLEAN-HUNTER LIMITED 27 


Directors and Officers 


*Director 


Maclean-Hunter Limited, 
Toronto 
(416) 595-1811 


*Donald G. Campbell, 
Chairman and President 
*Lorne R. Clark, 
Vice-President, Finance 
*George W. Gilmour, 
Vice-President 

*Lioyd M. Hodgkinson, 
Vice-President, Magazines 
*Edward Nymark, 
Vice-President, Printing 
*Robert W. Robertson, 
Vice-President, 

Business Publications 
*Doris Anderson, 
Editor, Chatelaine 
*Floyd S. Chalmers 
*Paul S. Deacon, 
Editor and Publisher, 
The Financial Post 
*John M. Holton 
*Arthur J. Little 
*Frederick T. Metcalf, 
President, Maclean-Hunter 
Cable TV Limited 
*Peter C. Newman, 
Editor, Maclean’s 
Matthew B. Fyfe, 
Controller & Treasurer 
Harvey T. M. Botting, 
Corporate Secretary 
Ernest J. Cozens, 
Assistant Treasurer 
Jane Wile, 

Assistant Secretary 


Maclean-Hunter 
Cable TV Limited, Toronto 
(416) 677-5930 


*Donald G. Campbell, 
Chairman of the Board 
*Frederick T. Metcalf, 
President 

*J. Barry Gage, 
Vice-President & General Manager 
*Gilbert A. Allard 
*Colin M. Brown 
*Lorne R. Clark 
*Robert J. Prettie 
John Haughey, 
Secretary-Treasurer 


CFCN Communications Limited 
Calgary 
(403) 249-9101 


*Donald G. Campbell, 
Chairman of the Board 
*Edward W. Chapman, 
President 

*Robert W. Lamb 
*Sven Ericksen 

*J. Edward O’Connor 
Gerald J. Luciani, 
Secretary-Treasurer 


CFCN Television Limited 
and The Voice of the Prairies 
Limited, Calgary 

(403) 249-9101 


*Donald G. Campbell, 
Chairman of the Board 
*Edward W. Chapman, 
President 

*Norman Haines, 
Vice-President-Manager 
(Radio) 

*Robert W. Lamb, 
Vice-President 

Gerald J. Luciani, 
Vice-President, Finance & 
Secretary-Treasurer 
*Herbert G. Marshall, 
Vice-President-Manager (TV) 
*J. Edward O’Connor 


Business Forms Division, 
Metro Toronto News Company 
Limited, Toronto 

(416) 677-1490 


Edward Nymark, 
Chairman and President 
John Greenhough, 
Executive Vice-President 
Business Forms Division & 
Vice-President and 


General Manager, Data 
Business Forms Division 
Kenneth Hains, 
Vice-President and 
General Manager, Redi-Set 
Business Forms Division 
John B. Hoyle, 
Vice-President and 
General Manager, Pakfold 
Business Forms Division 
Alec Gardiner, 
Vice-President, Sales, 

Data Business Forms Division 
Donald G. Campbell 
Lorne R. Clark 

Matthew B. Fyfe, 
Secretary 


CKEY Limited, Toronto 
(416) 361-1281 


*Donald G. Campbell, 
Chairman of the Board 
*Douglas C. Trowell, 
President 

*Stuart C. Brandy, 
Vice-President and 
General Manager 
Dorman G. Ulens, 
Secretary-Treasurer 


Co-operative Book Centre 
of Canada Limited, Toronto 
(416) 751-3530 


*Donald G. Campbell, 
Chairman of the Board 
*Lorne R. Clark, 
President 

*George M. Harwood, 
Executive Vice-President 
*George W. Gilmour 
*Martin P. Smee 

*John M. Smith, 
Secretary and Controller 


Design-Craft Limited, Toronto 
(416) 252-3361 


*Donald G. Campbell, 
Chairman of the Board 
*George W. Gilmour, 
President 

*Robert M. Gowdy, 
General Manager 
*Lorne R. Clark, 
Treasurer 

Harvey T. M. Botting, 
Secretary 


Greatlakes Broadcasting 
System Limited, 
Kitchener-Chatham 
(519) 743-2611 


*Donald G. Campbell, 
President 

Douglas C. Trowell, 
Executive Vice-President 
*John E. Larke, 
Vice-President & 


General Manager - CHYM-AM, 


CKGL-FM 

*Donald Reiffenstein, 
Vice-President & 

General Manager - CFCO 
Dorman G. Ulens, 
Secretary-Treasurer 


Maclean-Hunter 
Communications Ltd., Toronto 
(416) 249-8455 


*Frederick T. Metcalf, 
Chairman of the Board 
*Gilbert A. Allard, 
President 

*J. Barry Gage, 
Secretary-Treasurer 
*Donald G. Campbell 


Maclean-Hunter Limited, 
London, England 
011-437-0644 


*George W. Gilmour, 
Chairman of the Board 
*Robin M. Cobb, 
Deputy Chairman & 
Managing Director 
*Gerald . Brigg 

*G. M. James 

*Peter Lister 


*Moss J. A. Walters 
John Garner 
Financial Controller 
Marjorie Price, 
Secretary 


Maclean-Hunter 
Publishing Corporation, 
Chicago, U.S.A. 

(312) 726-2802 


*Donald G. Campbell, 
Chairman of the Board 
*Joseph J. O'Neill, 
President and Treasurer 
*Mae J. Sylvester, 
Secretary 

*George W. Gilmour 
*John F. Heffinger 


Macmillan Company 
of Canada Limited, Toronto 
(416) 362-7651 


*Donald G. Campbell, 
Chairman of the Board 
*George W. Gilmour, 
President 

*J. William Baker, 
Vice-President & 
General Manager 
*Gladys E. Neale, 
Vice-President 

Robert J. Stuart, 
Vice-President 

*Doris H. Anderson 
*Floyd S. Chalmers 
*John M. Gray 
Walter Rochford, 
Controller & Secretary 


Metro Toronto News 
Company Limited, Toronto 
(416) 752-8720 


*James B. Neill 
President 

*Alex C. Petraitis, 
Vice-President & 
Secretar 

*John H. Douwes, 
Vice-President, 
Operations 

*Larry Cohen, 
Vice-President, 
Marketing 


National Market Reports, Inc., 
Chicago, U.S.A. 
(312) 427-3464 


*Joseph J. O'Neill, 
Chairman a the Board 
*John F. Heffinger, 
President 

*Mae J. Sylvester, 
Secretary-Treasurer 
*Donald G. Campbell 
*George W. Gilmour 
Emily Allen, 

Assistant Secretary 


Westbourne-Maclean Hunter 
(Pty) Limited, 
Johannesburg, South Africa 
22 1751 


*George W. Gilmour, 
Chairman of the Board 
*Henry Beckman, 
Managing Director 
*Donald G. Campbell 
*Maurice E. Newbound 


Addresses 


Toronto 


Maclean-Hunter Limited 
481 University Avenue 
Toronto, Ontario MSW 1A7 
(416) 595-1811 


Maclean-Hunter 

Cable TV Limited 

27 Fasken Drive 

Rexdale, Ontario M9W 1K7 
(416) 677-5930 


Montreal 
Maclean-Hunter Limited 


625 President Kennedy Avenue 
Montreal, P.Q. H3A IK5 
(514) 845-5141 


Ottawa 

Maclean-Hunter Limited 
Financial Post & Business 
Publications 

Ste. 311, 151 Sparks Street 
Ottawa, Ontario K1P 5E3 
(613) 236-0895 


Maclean-Hunter Limited 
Consumer Magazine Division 
National Press Building 

Ste. 507,150 Wellington Street 
Ottawa, Ontario KIP SA4 
(613) 233-8401 


Calgary 

Maclean-Hunter Limited 
Oilweek 

200-918-6 Avenue S.W. 
Calgary, Alta. T2P OVS 
(403) 266-5621 


CFCN Communications Limited 
Broadcast House 

Cal ary, Alta. T3C 3L9 

(403) 49-9101 


Edmonton 


Maclean-Hunter Limited 
Professional Building 
942-10830 Jasper Avenue 
Edmonton, Alta. T5J 2B3 
(403) 422-8668 


Vancouver 


Maclean-Hunter Limited 
Ste. 600, 1111 Melville Street 
Vancouver, B.C. V6E 3V6 
(604) 683-8254 


U.S.A. 
Maclean-Hunter 
Publishing Corp. 
300 West Adams 
Chicago, Ill. 60606 
(312) 726-2802 


United Kingdom 
Maclean-Hunter Limited 
30 Old Burlington Street 
London W1IX 2AE 

01 437-0644 


Austria 

Media Daten Osterreichs 
1180 Wien 

Weirmarer Strasse 27 
344-9555 


France 

Tarif Media S.A. 

6 Avenue Matignon 
75008 Paris 
225-7853 


West Germany 

Media Daten 
Verlagsgesellschaft m.b.H. 
6500 Mainz 

Kaiserstrasse 58 

(06131) 94 044 


Italy 

Dati e Tariffe 
Pubblicitairie, S.p.a. 
Viale Scarampo 19 
Milano 20148 

869 9 991 


South Africa 


Westbourne-Maclean Hunter 
(Py) Ltd. 

P.O. Box 6110 
Johannesburg 2000 

22 1751 


Brazil 


Corena Ltda. 
Caixa Postal 30493 
Sao Paulo 

227 1022 


Switzerland 


Media Daten AG 
Malz Strasse 17 
8045 Zurich 

6615 22 
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Corporate Highlights 


Maclean-Hunter Limited 
Operating Summary ($000’s) 
Revenue 
Consolidated net income before 
extraordinary item 
Consolidated net income 
Financial Position at Year End ($000’s) 
Working capital 
Total assets 
Long-term debt 
Shareholders’ equity 
Per Share — Class A and B 
Earnings per share 
Dividends declared per share 
Shareholders’ equity per share 
Statistical Data at Year End 
Effective number of shares outstanding 
Number of shareholders 
Number of employees 


1976 


$175,283 


7,142 
7,142 


$ 14,303 
124,063 
38,123 
28,230 


95.3¢ 
31.2¢ 
$3.89 


7,260,080 
1,197 
3,982 


1975 


$151,678 


6,084 
35093 
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112,454 
26,545 
30,047 


72.4€ 
30.0¢ 
$3.69 


8,150,300 
1,218 
3999 


% increase 
(decrease) 


15.6% 


17.4% 
21.2% 


4.8% 
10.3% 
43.6% 
(6.0%) 


31.6% 
4.0% 
5.4% 
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(1.7%) 
(0.3%) 
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passage marks the beginning of a new period of 
development for the Canadian magazine industry. 


We continue to support the Anti-Inflation Board 
in principle, but uncertainty surrounds the phase 
two regulations. Until the draft regulations are fi- 
nalized, we cannot accurately predict what effect 
the new regulations will have on our earnings. 
However, we do not feel that the earnings re- 
ported herein will be materially adjusted. 


Show Mel, a sex-education book distributed by 
Macmillan Company of Canada Limited, is not ob- 
scene, according to a judgment handed down in 
July by an Ontario County Court judge. The deci- 
sion is considered by many to be a landmark in Ca- 
nadian obscenity trials, and supports a very basic 
principle: the public’s right to read. 


Among recent honours, the Canadian Geo- 
graphic Society Gold Medal was awarded to the 
National Atlas of Canada, co-published by Macmil- 
lan Company of Canada Limited. And 20 of the 26 
persons honoured this year at the annual Kenneth 
R. Wilson Memorial Awards were from Maclean- 
Hunter Limited. These awards were established to 
recognize editorial and graphics excellence in 
business periodicals. 


At our annual meeting on June 29, shareholder 
approval was given to the addition of Keith Camp- 
bell and Gordon P. Osler to the Maclean-Hunter 
board. 


Dividends payable on July 29, 1976, to share- 
holders of record July 2, 1976, have been declared 
as follows: 


Class A shares — 7.5¢ per share. 


Class B shares — 6.4¢ per share. After adding back 
the special 15% tax on undistributed income, the 


payment is the same as the cash dividend on the 
Class A shares. 


Sincerely, 


mnll E Ll Lo 


Chairman 
Donald F. Hunter 


Srey 


President 
Donald G. Campbell 


Maclean-Hunter Limited 
481 University Avenue 
Toronto, Ontario M5W 1A7 
(416) 595-1811 


MACLEAN-HUNTER 


Report for the six months 
ended June 30, 1976 
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